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To the Board of Commissioners 
Lake Carm el Subdivision Im provem ent District 
New Orleans, Louisian a 

W e have com piled the accompanying balance sheet of Lake Carm el Subdivision 

Improvement District (LCSID) as of December 31, 2002 and the related statement of 
revenues, expenditures an d chan ges in  fund balance and statem ent of revenues, expenditures 
and chan ges in  fund balan ce - budget to actual for th e year  then ended, in accordan ce with 
Statem ents on Stan dards for Accounting an d Review Services issued by the Am erican  
Institute of Certified Public Accountan ts. 

A compilation is limited to presenting in  th e. form  of fm ancial statem ents inform ation that 
is the representation of LCSID 's m anagem ent. W e have not audited or review ed the 
accompan ying fm ancial statem ents an d, accordingly, do not express an  opinion or an y other 
form  of assuran ce on them . 

In accordan ce with th e Louisiana Governm ental Audit Gui de an d the provi sions of state law , 
we have issued a report dated Jun e 19, 2003 on the results of our  agreed-upon procedur es. 

BRUNO & TER VALON LLP 
CERTIFIED PUBLIC ACCO UNTANTS 

Jun e 19, 2003 

4298 ELYSIAN FIELDS AVENUE, NEW ORLEANS, LA 70122 
(504) 284-8733 FAX (504) 284-8296 
E-MAIL: brunterv@btcpas.com 



LAK E CARM EL SUBDIVISIO N IM PR O VEM ENT DISTRICT 

BALANCE SHEET 
G O VERN M EN TAL FUND TYPE 

GENERAL FUND 
DECEM BER 31, 2002 

Cash and cash equivalents (NOTE 1) 
Parcel fees receivable (NOTE 2) 
Funds available - City of New Orleans (N OTE 3) 

Total assets 

Fun d balan ce 

Total fund balan ce 

See Independent Accountan ts' Com pilation Report. 

2 

$14,836 
9,904 
50,543 

$75.28
_ _ ._ _23 

$75,283 

$75,283 



 

LAK E CARM EL SUBDIVISION IM PRO VEM ENT DISTRICT 
STATEM ENT OF REVE NUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE-GOVE RNM ENTAL FUND  TYPE 
GENERAL FUND 

FOR THE YEAR ENDED DECEM BER 31, 2002 

Revenues 

Parcel fees (NOTE 4) 
Interest 
In surance settlem ent 

LSED gran t 
M iscellan eous revenue 

Total revenues 

Expenditures 
Guar d house m aintenan ce 
Guar d house utilities 
Insur an ce 

Landscaping 
Professional fees 
N ew sletter 
Postage and m iscellan eous 
Security services 
Space rental 

Total expenditures 

Excess of revenues over expenditures 

Fund balan ce at beginning of year 

Fund balan ce at end of year 

See Independent Accoun tan ts' Com pilation Report. 

$119,700 
747 
650 

2,500 
364 

2,628 
560 
681 

1,554 
3,091 
290 
44 

54,449 
60 

63,357 

60,604 

14,679 

$, 75,283 



LA KE CARM EL SUBDIVISIO N IM PROVEM ENT DISTRICT 
STATEM ENT OF REVE NUES, EXPENDITURES AND  

CHA NGES IN FUND BALANCE - BUDG ET TO ACTUAL 
GOVE RNM ENTAL FUND TYPE-GENERA L FUND 
FO R TH E YEAR  ENDED DECEM BER 31, 2002 

Parcel fees (NOTE 4) 
Interest 
Insurance settlem ent 
LSED gran t 
M iscellan eous revenue 

Total revenues 

Expenditures 
Committee social 
Guard house m aintenance 
Guard house utilities 
In sur ance 
Lan dscaping 
Professional fees 
Park developm ent 
N ew sletter 
Postage an d m iscellan eous 
Restrictions enforcem ent 
Security services 
Space rental 

Total expenditures 

Excess of revenues over expenditures 

Fund balan ce at beginning of year 

Fund balan ce at end of year  

Budg~ Acm ~ 

$88,750 
-0- 
-0- 
"0" 
-0- 

$119,700 
747 
650 

2,500 
364 

Variance 
Favorable 

(Unfavorable) 

$ 30,950 
747 
650 

2,500 
364 

1,000 
-0- 
848 
-0- 
735 

1,800 
1,599 
500 
130 

1,500 
81,395 

240 

89,747 

(997) 

14,679 

-0- 
2,628 
560 
681 

1,554 
3,091 

-0- 

290 
44 

-0- 
54,449 

60 

1,000 

(2,628) 
288 

(681) 
(819) 

(1,291) 
1,599 

210 
86 

1,500 
26,946 

180 

63,357 26,390 

60,604 61,601 

14,679 -0- 

$ 13,682 $ 75,283 $ 61,601 

See Independent Accoun tan ts' Compilation Report 



LA K E CARM EL SUBDIVISION IM PROVEM ENT DISTRICT 
NOTES TO THE FINANCIAL STATEM ENTS 

NO TE 1 - N  li 

The Lake Carmel Subdivision Improvement District (LCSID) was created by 
the Louisiana Legislature under Loui siana Revised Statute 33:9071 in th e 

Parish of Orleans. The purpose of the (LCSlD) is for "promoting an d 
encouraging the beautification, security an d overall bettelm ent of the Lak e 
Cannel Subdivi sion". A uine-m em ber board of commissioners m an ages the 
LCSlD. Its financing sour ces are derived principally from th e proceeds of 
parcel fees which are levied on all taxable real property, within th e district, by 
the City  of New Orlean s. 

The LCSID is a special taxing district w hose fm an cial statem ents are prepar ed 
on th e m odified accrual basis an d in accordan ce with an d generally accepted 
accounting principles. Under this m ethod, revenues ar e recognized whenth ey 
becom e m easur able an d available. Par cel fee collections ar e considered 
"m easur able" when in th e hands of the collecting agency an d ar e recognized 
as revenue at this tim e. Expenditures ar e recognized in the accoun ting period 
in which the liability  is incurred, if m easur able. 

LCSID uses a governm ental fund through whi ch most govern m ental functions 
typically ar e finan ced. LCSID m aintain s a general fund as its general 
operating fund, whi ch is used to accoun t for all fin ancial resour ces except 

those required to be accoun ted for in an other fund or account group (i.e. 
General Fixed Asset Group). 

The LCSID board of commissioners ar e required to adopt an  annual budget in 
accordance with  th e Local Governm ent Budget Act, R.S. 39:1301. The budget 

an d all amendments are subject to the approval of the New Orlean s City 
Council. 



LAK E CARM EL SUBDIVISION IM PROVEM ENT DISTRICT 
NO TES TO TH E FINANCIA L STATEM ENTS, CO NTINU ED 

NOTE 1 - N ature of Activities and Summ ary of Sianificant Accoun fin~ Policies 
Continued 

Cash includes am ounts on hand an d in  dem an d deposits held by banks or other 
fm an cial institutions. Cash equivalents include short term  in vestments with 
original m aturities of 90 days or less. 

Parcel fees th at ar e levi ed but not collected by the City of N ew Orlean s ar e 
recorded as parcel fees receivable. The balance of parcel fees receivable as of 
December 31, 2002 totaled $9,904. 

NOTE 3 - Fun ds Available - City of N ew Orlean s 

Par cel fees that are levied an d collected by th e City of N ew Orlean s but have 
not been drawn down  during th e year  by th e district ar e recorded as Funds 
Available - City of New Or lean s. The balan ce of funds due fxom the City of 
New Orlean s as of December 31, 2002 totaled $50,543. 

The governing authority of New Orlean s may levy an d collect a $250 parcel 
fee upon all taxable real property within th e Lake Cannel Subdivision 
Improvem ent District in accordan ce with  th e provision of Act 1233. For th e 
year ended December 31, 2002 th e current year levy  and prior year collections 
totaled $119,700 an d $88,750, respectively. 
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INDEPENDENT ACCOUNTAN TS' REPORT O N 
APPLYING AGREED-UPO N PRO CEDURE S 

Michael B. Bruno, CPA 
AIcide J, Tervalon, Jr., CPA 

W aldo J. Moret, Jr., CPA 

Paul K. Andoh, Sr., CPA 

To the Board of Comm issioners 
Lake Carm el Subdivision Im provem ent D istrict 
New Orleans, Louisian a 

W e have perform ed the procedures included in th e Louisiana Government Audit Guide an d 
enum erated below, which were agreed to by th e Boar d of Comm issioners of th e Lake Cannel 

Subdivision Improvement District (LCSID) an d the Legislative Auditor, State of Louisian a, 
solely to assist th e users in evaluating man agement's assertions about LCSID 's compliance 
with certain law s an d regulations during the year  ended December 31, 2002 included in the 

accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures 
engagem ent was perform ed in accordance with  stan dar ds established by the Am erican 
Institute of Certified Public Accountan ts an d applicable stan dar ds of Government Auditing 
Standards. The suffi ciency of th ese procedur es is solely th e responsibility of the specified 
users of the report. Consequently, we m ake no representation regarding th e suffi ciency of 
th e procedur es described below either for the purpose for which th is report has been 
requested or for an y other purpose. 

4298 ELYSIAN FIELDS AVENUE, NEW  ORLEANS, LA 70122 
(504) 284-8733 FAX (504) 284-8296 
E-MAIL: brunterv@ btcpas.com 



LAKE CARM EL SUBDIVISION IM PROVEM ENT DISTRICT 
INDEPENDENT ACCO UNTANTS'REPORT O N 
APPLYING AGREED-UPON PROCEDURES 

Select all expenditures m ade during the year for m aterial and supplies exceeding 
$15,000.00, or public works exceeding $100,000.00, and determine wheth er such 
purchases were made in accordan ce with LSA-RS 38:2211-2251 (the public bid law). 

W e reviewed the check register an d found no pur chases exceeding the 
aforem entioned am ounts. 

DE O F E LI 

2. Obtain from m an agem ent a list of the im m edi ate fam ily m embers of each board 

member as defmed by LSA-RS 42:1101-1124 (the code of ethics), and a list of 
outside business interests of all boar d m em bers an d employees, as well as th eir 
imm ediate fam ilies. 

The District provided us with a listing of all board m em bers an d th eir im m ediate 
family. The District included in th e listing all outside business interests of th e board 
m em bers an d their im m ediate family. 

3. Obtain from m anagem ent a listing of all employees paid during the period under 
exam in ation. 

Results 

There are no employees of the Lake Carm el Subdivision Im provem ent District. 



LAK E CARM EL SUBDIVISION IM PRO VEM ENT DISTRICT 
INDEPENDENT A CCO UNTANTS' REPORT O N 

APPLYING AGREED-UPO N PROCEDURE S, CO NTINUED 

4. Determ ine whether any of th ose employees included in the listing obtained from  

man agement in agreed-upon procedure (3) were also included on the listing obtained 
from man agement in agreed-upon procedure (2) as immediate family members. 

This is not applicable, as th e Lake Carm el Subdivision Im provem ent District has no 
em ployees. 

5. Obtained a copy of the legally adopted budget and all am endm ents 

The Board of Comm issioners provided us with  a copy of the origin al budget. 
However, the origin al budget contained what appeared to be typogr aphical errors

. 

Adjustments to the budget were made prior to the issuan ce of the compiled finan cial 
statem ents an d have been in corporated th erein. 

6. Trace th e budget adoption and am endm ents to th e m inute book. 

W e traced th e adoption of the original budget to th e minutes of a m eeting held on 
Novem ber 7, 2001 which in dicated th at th e budget had been adopted by the Boar d of 
Commissioners of the Lak e Cannel Subdivi sion Im provem ent District by a vote of 8 
in favor and no one opposed with one Comm issioner absent. N o form al am endm ent s 
had been m ade an d adopted by the Board during the year . 



LAKE CARM EL SUBDIVISION IM PRO VEM EN T DISTR ICT 
INDEPENDENT ACCO UNTANTS' REPORT ON 

APPLYING AGRE ED-UPO N PRO CEDURE S, CONTINUED 

7. Compare the revenues and expenditures of th e final budget to actual revenues an d 
expenditures to determine if actual revenues failed to meet budgeted revenues by 5%  
or m ore or if actual expenditures exceed budgeted am ounts by 5%  or m ore. 

W e compar ed th e revenues an d expenditures of th e final budget to th e actual revenues 
an d expenditures. Actu al revenues an d expenditures for th e year  di d not exceed 
budgeted am ounts by m ore th an  5% . 

8. Ran domly select 6 di sbursem ents m ade during th e period un der examination an d 

(a) trace payments to supporting documentation as to proper am ount an d 
payee; 

W e exam ined supporting docum ent ation for each of th e six selected disbur sem ents 
an d foun d that paym ent w as for th e proper am ount an d m ade to th e correct payee. 

(b) determine if payments were properly coded to the correct fund an d general 
ledger accoun t; an d 

The ran doml y selected di sbursem ents were properly coded to th e correct expense 
accoun t in the general ledger. 

(c) determine whether paym ents received approval from proper authorities 

Result 

Inspection of docum entation supporting each of th e six selected disbur sem ents 
indicated approvals from  the accountan t an d the chairm an  of the Boar d of 
Commissioners. 



LAK E CARM EL SUBDIVISION IM PRO VEM ENT DISTRICT 
INDEPENDENT ACCOUNTANTS' REPORT ON 

APPLYING AGRE ED-UPON PROCEDURE S, CONTINUED 

M EETING S 

9. Examine evidence indicating that agendas for m eetings recorded in the m inute 

book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the 
open meetings law). 

LCSID's Board of Commissioners meet five (5) times a year. LCSID provided 
docum entary evi dence in dicating th at th e LCSID m eeting announcem ents w ere 
posted in  th e LCSID periodic newsletter. The newsletter is m ailed to all property 
owners in  th e District. The agenda for th e m eeting is recorded and advertised as 
required. 

10. Examine bank deposits for th e period un der exam in ation an d determ in e wheth er 
an y such deposits appear  to be proceeds of bank loan s, bonds, or like 
in debtedness. 

W e in spected copies of all bank deposit slips for the period under examination an d 
noted no deposits which appear ed to be proceeds of bank loan s, bonds, or like 
in debtedn ess. 

11 Examine payroll records an d m inutes for th e year to determ ine wheth er an y 
paym ents have been m ade to employees which m ay constitute bonuses, advan ce, 
or gifts. 

Result 

LCSID had no employees and we noted no paym ents to Board members th at 
would appear to be bonuses, advan ces or gifts. 



LAK E CARM EL SUBDIVISION IM PRO VEM ENT DISTRICT 
INDEPENDENT ACCOUN TANTS' REPORT O N 

APPLYING AG REED-UPON PROCEDURE S, CONTINUED 

Our prior year report, dated June 15, 2002 did not include any comm ents or unresolved 
m atters. W e did however issue a separate m an agem ent letter dated June 19, 2003. 

W e were not engaged to, and did not, perform an examination, the objective of which would 
be the expression of an opinion on m an agem ent's assertions. Accordingly, we do not 
express such an opinion. Had we perform ed addi tional procedures, other m atters might have 
com e to our  attention that w oul d have been reported to you. 

This report is intended solely for the use of m an agem ent of Lake Cannel Subdivision 

Improvement District an d the Legislative Auditor (State of Louisian a), an d should not be 
used by th ose who have not agreed to th e procedures an d tak en responsibility for the 
sufficiency of th e procedur es for th eir purposes. Under Louisiana Revised Statutes 24:513, 
this report is di stributed by th e Legislative Auditor as a public docum ent. 

av~ ~No ~~  zZfl TERVALON LLP 
CER TIFIED PUBLIC A CCO UNTANTS 

Jun e 19, 2003 



 

LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Quasi-public Entities) 

Bruno & Tervalon. LLP. CPAs 
4298 Elysian Fields Avenue 
N ew Orleans. LA 70122 

In connection with your com pilation of our financial statem ents as of 

~Ge~t~t~ #'& ~/, 7,eO~~ and for the period then ended, and as required by 
Louisian a Revised ~tatute 24:513 and the Louisiana GovernmentalAudit Guide, we 
m ake the following representations to you. W e accept full responsibility for our  
complian ce with the following laws an d regulation and th e internal controls over 
compliance with such laws an d regulations. W e have evaluated our  complian ce with  th e 
following law s an d regulations prior to m aking th ese rep resentations. 

These representations are based on th e inform ation available to us as of June 27, 2003 

Federal, State, and Local Aw ards 
W e have detailed for you th e am ount of Federal, state an d local aw ard expen ditures for 
the fiscal year , by gran t an d gr an t year. 

Yes[~] No[ ] 
All transactions relating to federal, state, an d local gr ants have been  properly recorded 
w ithin our accounting records and reported to the appropriate state, federal, an d gr an tor 
officials. 

Yes~] No[ ] 
The rep orts filed with federal, state, and local agencies ar e properly supported by books 
of original entry and supporting docum entation. 

Yes [~ No [ ] 
W e have com plied with all applicable specific requirem ents of all federal, state, an d local 
program s w e adm inister , to include m atters contained in the Com plian ce Supplem ent, 
m att~ s contained  in the gr an t awards, eligibility requirem ents, activities allowed and 
unallow ed, an d reporting and budget requirem ents. 

Yes ~] No [ ] 

O pen M eetings 
Our  m eetings, as th ey relate to public funds, have been posted as an  open m eeting as 

required by LSA-RS 42:1 through 42:12 (the open meetings law). 
Yes~ No[ 

Budget 
For each feder al, state, and local gr an t w e have filed with  th e appropriate gr an tor agency 
a comprehensive budget for th ose gr ants that included th e purpose and duration, an d for 

state grants included specific goals and objectives and measures of performance 
Yes [~] No [ ] 

Prior Y ear Com m ents 
W e have resolved all prior-year  recom m endations an d/or com m ents. 

Yes~ No[ ] 



W e have disclosed to you all known noncompliance of the foregoing laws an d 
regulations, as well as an y contradictions to th e foregoing representations. W e have 
m ade available to you docum entation relating to the federal, state, and local grants, to 
include the applicable law s and regulations. 

W e have provided you with  an y comm unications from  regulatory agencies or oth er 
sources concerning an y possible noncom plian ce with  the foregoing law s and regu lations, 
including any comm unications received  between the end of th e period under examination 
an d th e issuan ce of this report. W e will also di sclose to you, th e Legislative Auditor, an d 

Lake Carm el Subdivision Im provem ent District 

liance which m ay occur 
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American Institute of 
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To the Board of Comm issioners 
Lake Carm el Subdivision Im provem ent District 
New Orleans, Louisian a 

M ichael B. Bruno, CPA 

AIcide J. Tervaion, Jr., CPA 
W aldo J, M otet, Jr., CPA 

Paul K. Andoh. Sr.. CPA 

In perform ing our compilation of th e fin ancial statem ents of Lake Carm el Subdivision 

Improvement District (LCSID) for the year ended December 31, 2002 the following issues 
cam e to our  attention: 

It was noted that LCSID di d not file with th e Intem al Revenue Service Form  
1099-M ISC for those individuals receiving paym ent for services, in th e cour se 
of a trade or business, totaling $600.00 or m ore within th e fiscal year . 

W e recomm end th at LCSID com ply with  th e aforem entioned Internal Revenue 
Service regulation. 

AVAILABLE FUND S H ELD BY TH E CITY O F NEW  O RLEA N S 

At th e end of calendar  year  2002, the City of N ew Orleans was in custodi al 
care of $50,543.00 of parcel fees collected on th e LCSID's behalf. W e 
reconunend that the proper documents be furnished to the City of New Orleans 
to draw down th e fim ds for th e deposit in th e LCSID 's bank account. 

4298 ELYSIAN FIELDS AVENUE, NEW  ORLEANS, LA 70122 
(504) 284-8733 FAX (504) 284-8296 
E-MAIL: brunterv@btcpas.com 



To the Board of Comm issioners 
Lake C arm el Subdivision Im provem ent D istrict 
Page 2 

The LCSID processes its accounting transactions on an accounting softw ar e 
package. However, a general ledger and fm ancial statem ents are not produced 
m onthly. 

W e recomm end th at each month , within thirty days following th e m onth end, 
a general ledger be produced along wi th a balan ce sheet and a statem ent of 
revenues, expenditures an d chan ges in fund balan ce along with  a statem ent 
comparing th e budget to actual . W e also recomm end th at th e bank accoun t be 
reconciled to th e general ledger on a m onthly basis. A boar d m em ber oth er 
th an the preparer of the reconciliation should review th e reconciliation an d 
initial as evidence of th e revi ew an d agreem ent to the general ledger. 

W e will review the statu s of these recomm endations during our next engagem ent. W e have 
already discussed the com m ents an d suggestions with appropriate LCSID boar d m embers an d 
will be pleased to discuss th ese com m ents in  further detail at your convenience. 

zZP 
BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCO UNTANTS 

Jun e 19, 2003 

ed P u blic A ccoun ta nts 



Lake Carm el Subdivision 
Im provem ent D istrict 

M r. M ichael Bruno 
Bruno & Tervalon, LLP 
4928 Elysian Fields Avenue 
N ew Orleans, La. 70122 

D ear M r. Bruno 

This is in response to the findings from  th e com pilation/attestation 
engagem ent of Lake Carm el Subdivision Im provem ent D istrict for the 
period ending D ecem ber 31, 2002. 

INFORM ATION  RETURN S FORM 1099-M ISC 

It was noted that LCSID did not file with  the Internal Revenue Service Form  
1099-M ISC for th ose individuals receivin g paym ent for services, in the 
courses of a trade or business, totaling $600.00 or m ore within th e fiscal 

year. 

Correction Action: 

Lake Carm el Subdivision Im provem ent  D istrict requested information by 
phone an d m ail notification, w as unable to obtain inform ation in a tim ely 
manner from individua l receiving $600.00 or more to file 1099-M ISC with 
Internal Revenue for tax 2002. 
LCSID w ill request inform ation prior to fin alizin g contract in the future. 

AVAILABLE FU ND S HELD BY THE CITY OF NEW  ORLEAN S 

At the end of calendar year  2002, th e City of N ew Orleans w as in custodial 
care of $50,543.00 of parcel fees collected on the LCSID 's behalf. W e 
recommend th at th e proper documents be furnished to th e City of New 
Orleans to draw  down th e funds for th e deposit in  the LCSID 's bank 
account. 



Correction A ction: 

LCSID discussed and will research the monetary value of continued 
investment of parcel fees in custodial care with th e City of N ew Orleans 
before drawing down the funds to deposit in th e LCSID bank account. 

ACCOUN TIN G RECORD S RE COM M ENDATION 

The LCSID processes its accounting tran sactions on an accoun ting softwar e 
package. H ow ever, a general ledger an d finan cial statem ents ar e not 
produced m onthly. 

LCSID  produces a quarterly general ledger and financial statem ent on its 
accounting softw ar e. How ever, for good bus in ess practice a m onthly 
statem ent w ill be produced w ith revenues, expenditures an d changes in fund 
balan ce along w ith a statem ent comparing th e budget to actual. The bank 
account w ill be reconciled to the general ledger on a m onthly basis an d 
reviewed by the Board of Com missioners for agreem ent to the general 
ledger tw o days prior to each general boar d m eeting. 

If you have any questions, please contact m e.. 

Treasurer 


